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SUBJECT: TRANSPORTATION COSTS FOR FMS EQUIPMENT 
REE: MARCUS/MITHOEEER TELCON MAY 24 

1. DOD PROVIDED FOLLOWING RULE-OF-THUMB FIGURES FOR 
ESTIMATING PACKAGING AND FREIGHT COSTS ON EMS EQUIPMENT: 

A) PACKAGING, CRATING AND HANDLING 

- 3.75 OP TOTAL MATERIAL VALUE (MV) OF LINE ITEMS 
UNDER $50,000 EACH. 

- 1 OF TOTAL MV OF LINE ITEMS OVER 
$50,000 EACH. 

B) ADMINISTRATIVE COSTS 3 OP TOTAL MV. 

C) CONUS INLAND TRANSPORTATION 3 OF TOTAL MV. 
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D) OCEAN TRANSPORTATION 6 OP TOTAL MV. 

2. PACKAGING AND TRANSPORTATION COSTS MAY BE LOWER FOR 
LARGE, HIGH COST ITEMS SUCH AS WEAPONS CARRIER OR 
RECOVERY VEHICLE. 

3. ABOVE IS ONLY ROUGH APPROXIMATION OF COSTS. INSURANCE 
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COSTS CANNOT BE ESTIMATED. 

4. IF GURC HAS NOT ALREADY DONE SO, DOD STRONGLY URGES IT 
ENGAGE FREIGHT FORWARDER TO HANDLE ALL TRANSPORTATION 
ARRANGEMENTS. CHRISTOPHER 
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